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SUBJECT: ECONOMIST STATEMENT ON ARAB BOYCOTT 
REF: STATE 129170 

1. EDITOR OF ECONOMIST AND BRITISH FOREIGN OFFICE AND 
DEPARTMENT OF TRADE OFFICIALS WHO HAVE CHECKED INTO IT 
THEMSELVES BELIEVE SENTENCE IN REPORT UNDER REFERENCE 
DOES NOT REPEAT NOT HAVE SUBSTANTIAL BASE. IT APPEARS 
TO BE SWEEPING REFERENCE TO FUSS OVER JEWISH OFFICIALS 

IN VARIOUS BANKS WHICH TOOK PLACE COUPLE OF MONTHS AGO 
BUT HAS SINCE BLOWN OVER. DEPARTMENT WILL RECALL WORLD 
PRESS CARRIED MANY STORIES OF ARAB UNHAPPINESS WITH SUCH 
BANKS UNDERWRITING PROJECTS IN THE ARAB WORLD. AS IS 
GENERALLY THE CASE WITH ARAB BOYCOTT, APPLICATION OF 
REGULATIONS WAS SPOTTY AND DID NOT CONTINUE FOR VERY 
LONG. 

2. BRITISH ARE NOT TAKING THE REPORT SERIOUSLY. AND 
ECONOMIST'S FOREIGN EDITOR (BEEDHAM) ADVISES WE PAY NO 
ATTENTION TO IT EITHER. 
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